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Review Of 


Deeision In Amazon Case 


Twenty-three and a half pages of legal 
sized typewritten paper comprise the U. 
S. Supreme Court’s opinion, delivered by 
Chief Justice Hughes, in the Amazon oil 
case. About three and a half pages of 
this number are covered by extensive 
footnotes .setting forth authorities, the 
text of presidential orders and historical 
references. Pages 1 to 7 are devoted to 
an outline of the case at bar and its his- 
tory. The defendants are officials of the 
Oil Administration in Texas. The gov- 
ernment itself is immune from suit and 
no attempt was made to make Secretary 
Ickes or his immediate aides defendants. 
Two suits, one brought by the Panama 
Refining Co., the other by the Amazon 
Petroleum Corp., were consolidated for 
the hearing and decision. 

Most interesting in the preliminary 
sketch of the case is the statement by the 
Chief Justice that when the District 
Court heard the pleas and ruled there- 
upon, the amended oil code had been pre- 
viously issued with the control of Texas 
production eliminated, but neither the 
court nor any of the attorneys knew 
about it. The government failed to ad- 
vise its own legal representatives what it 
had done and they proceeded to prosecute 
under the code, and the court ruled that 
the code was invalid, all in ignorance of 
what had happened. Having been in- 
formed of the action taken, the Supreme 
Court refused to rule on the code at all. 


Dismissal of the action so far as the 
code is concerned without comment upon 
the extraordinary proceedings outlined 
constituted the first of six parts into 
which the decision itself is divided. The 
second is devoted to a formal statement 
of the regulations issued by Secretary 
Ickes, the validity of which depends upon 
the validity of sec. 9c. The third takes up 
the matter of penalties imposed for viola- 
tion of the orders and holds that they 
were such as to justify the invocation of a 
court of equity to restrain their enforce- 
ment until their validity was settled. 

Fourth, the court begins direct consid- 
eration of sec. 9c, and says that it “pur- 
ports to authorize the President to pass a 
Beenibitory law.” “Assuming for the pres- 

t purpose without deciding,” says the 
Chie! Justice, “that the Congress has the 
power to interdict the transportation of 
that excess (over what the state law au- 
thorizes to be produced) in interstate and 
foreign commerce, the question whether 
that transportation should be prohibited 
by law is obviously one of legislative pol- 
icy. Accordingly, we look to see whether 


the Congress has declared a policy with 
respect to that subject; whether the Con- 
gress has set up a standard for the Presi- 
dent’s action; whether the Congress has 
required any finding by the President in 
the exercise of the authority to enact the 
prohibition.” (The emphasis above is by 
the editor.) 


Proceeding, the court notes. that “sec. 
9c is brief and unambiguous”; that it does 
not attempt to control production within 
a state, lays down no rules for the Legis- 
lature or state officers but leaves entirely 
to them the right to determine what shall 
be produced; that “it does not qualify the 
President’s authority by reference to the 
basis, or extent, of the state’s limitation 
of production”; that it “does not say whe- 
ther, or in what circumstances, or under 
what conditions, the President is to pro- 
hibit the transportation of the amount of 
petroleum or petroleum products pro- 
duced in excess of the state’s permission”; 
that “it establishes no criterion to govern 
the President’s course,” requires no find- 
ing as a condition of his action, declares 
no policy, but simply gives the President 
unlimited power to prohibit or not to pro- 
hibit and punishes by fine and imprison- 
ment any disobedience of his orders. 


“e 


Examining the other provisions of sec. 
9, which relate to pipe line control and 
their divorce from holding companies 
when and if control by such holding com- 
panies tends to create monopoly, the court 
says they offer no ground for holding that 
Congress has by implication met the re- 
quirements laid down by the court. Fur- 
ther examining the “Declaration of Pol- 
icy” which prefaces the NIRA, the court 
finds there nothing to cure the defects of 
sec. 9c. 


The court says: “It is no answer to in- 
sist that deleterious consequences follow 
the transportation of hot oil—oil exceed- 
ing state allowances. The Congress did 
not prohibit that transportation. The 
Congress did not undertake to say that 
transportation of that oil was ‘unfair 
competition’.”. The court then examines 
each section of the Act but fails to find 
anything to supply the omission in sec. 9c. 


Passing to its fifth point, the court says, 
“The question whether such a delegation 
of legislative power is permitted by the 
Constitution is not answered by the argu- 
ment that the President has acted, and 
will act, for what he believes to be the 
public good. The point is not one of mo- 
tives but of constitutional authority, for 
which the best of motives is not a substi- 


Shows Court's Stand 


tute.” Moreover, the court points out 
that if Congress may delegate its author- 
ity in this fashion to the President it may 
delegate it to any officer, board or com- 
mission it may see fit, and it may thus 
delegate any power it desires, and with 
respect to the transportation of oil it 
might delegate legislative authority to 
prohibit it without reference to state iaws. 

Full recognition is given to the right of 
Congress to delegate to executive officers 
restricted authority to make regulations 
with the force of law when it has declared 
a definite policy and laid down rules to 
guide executive action. The absolute ne- 
cessity of such restricted delegation of 
authority is pointed out, but the court 
adds “the constant recognition of the ne- 
cessity and validity of such provisions, 
and the wide range of administrative au- 
thority which has been developed by 
means of them, cannot be allowed to ob- 
scure the limitations of the authority to 
delegate, if our constitutional system is to 
be maintained.” 

Going back almost to 
days, 


Revolutionary 
the court examines at length past 
decisions along these lines and points out 


the limitations of authority always ob- 
served by Congress and the Presidents at 
all times and what the court has said on 
these points. This review is carried down 
to the present time and covers a range of 
endless activities by the government, 
from acts of war and national defense to 
the regulation of sheep-grazing in the na- 
tional forests. Nowhere does the court 
find anything approaching the wide dele- 
gation of authority found in sec. 9c, and 
declares that “if sec. 9c were held valid, 
it would be idle to pretend that anything 
would be left of limitations upon the 
power of the Congress to delegate its law- 
making function.” 

Sixth, the court considers 
failure of the President to 
grounds for his order prohibiting the 
transportation of hot oil, or to make any 
findings upon which to base his action. 
The court declares this omission is con- 
trary to all historical precedents, and vio- 
lates all rules which have governed execu- 
tive orders in the past. 

In conculsion the Chief 


directly the 
State any 


speak- 
no es- 


Justice, 
ing for the court, “We see 
cape from the conclusion that the execu- 
tive orders of July 11, 1933, and July 14 
1933, and the regulations issued by the 
Secretary of the Interior thereunder, are 
without constitutional authority.” 


Says: 
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Field Development Notes 





Fourl Well Shows 
5500-Bbl. Potential 


From a field standpoint, nothing new 
was developed in the five-day flow test 
on the Charles Fourl well on the Del 
Rey Palisades. The official test to estab- 
lish a potential which will be concluded 
today will reveal a daily average poten- 
tial output of 5500 bbls. of 23 gravity 
crude. Approximately 5,000,000 c.f. of 
wet gas accompanied the flow of oil. The 
estimated allotment will be 900 to 1000 
bbls., but no action has been taken about 
the excess. 

In its initial yield, the Fourl well was 
estimated at 3500 bbls., but the flow was 
reported to have built up to double this 
amount during the first week. An allow- 
able of 330 bbls. was given the well for 
the first 30-day period following its com- 
pletion, after which it again built up to 
1200 daily. During the intervening two 
months the well has produced approxi- 
mately 100,000 bbls. of oil. 

Geological opinion remains unchanged 
concerning the Fourl well, which is be- 
lieved to have penetrated a buttressed 
sand. The well is down the plunge and 
the flank of the Del Rey field and irregu- 
larities in the schist surface make it diffi- 
cult to forecast the outlook for future 
drilling in this particular area. 

Union Oil Co.’s Vidor No. 6 is ex- 
pected to be the second producer in the 
Fourl area. It is at the foot of the hill 
and about 500 ft. from the Fourl producer. 
Early this week No. 6 had reached a 
depth of 6068 ft. with about 100 ft. fur- 
ther to drill. The well has penetrated a 
good-looking oil sand and Union believes 
that it will make a good producer, prob- 
ably the best on the Vidor lease. Union 
stands to profit more by the Fourl com- 
pletion than any other company in the 
field, for its acreage extends to the Del 
Rey hills. 

Vidor 6 is the only offset which has 
made good progress. Big Ben Oil Co. 
ran into a fishing job around 5500 ft. 
which has delayed its completion. Ed 
McAdams has two wells started on his 
lease which offsets the Union-Vidor lease, 
and several others are getting under way, 
but interest right now centers in the 
Union Oil and Big Ben wells. 


Greenfield Land Quitclaimed 


The Lexington Oil Co. has decided not 
to do any prospecting for the present in 
the Greenfield district, nine miles south- 
west of the Mountain View oil field. The 
company quitclaimed 4500 acres it ac- 
quired several weeks ago for the pur- 
pose of deepening Houghton No. 1, orig- 
inally spudded in by the Sea Cliff Oil 
Co. Geologists were of the opinion that 
a paralleling fold to Edison and Moun- 
tain View might prove of interest and 
that a deep test would develop something 
worth while below 5000 ft. 


Edison Foundation In 


Edison Oil Co. has the foundation in 
for a second well on sec. 15, 30-29, Edi- 
son, and will start building derrick imme- 
diately. 








4 Mesa Wells Completed 


Santa Barbara Mesa is chalking up 
group completions these days. Rio 
Grande Oil Co. leads in the number of 
consistent “good wells” to its credit, with 
two new ones finished during the last ten 
days, each good for from 800 to 900 bbls. 
As these two Perkins producers—Nos. 3 
and 4—were finished at. less than 2050 ft., 
Rio’s quartet of Perkins wells affords 
profitable and cheap production even 
though the oil is heavy. 

Crude Oil Co.’s new producer, an offset 
to one of the Rio wells—was rated much 
higher on its initial output when it was 
finished early this week with a flow re- 
ported in excess of 1500 bbls. 

Jacques Vinmont’s first test on the Low 
acreage adjoining the Perkins property 
choked and sanded and it was necessary 
to resort to the aid of a compressor to get 
the well started. Field reports credit the 
well with about 200 bbls. 





Colton Well Resumes 


Adjoining the cemetery on the north 
side of the Los Angeles-Pomona-Red- 
lands-Imperial Valley highway, near Col- 
ton, R. M. Dean is busy trying to make a 
producer out of the well the Sancol Co. 
of San Bernardino started some years ago 
and abandoned at 1240 ft. Mr. Dean, who 
organized the company and was its man- 
ager, then started legal proceedings to 
obtain possession, and having succeeded in 
court, has resumed drilling. Cable tools 
are being used, Mr. Dean and his son do- 
ing the work. 

Mr. Dean declines to tell how deep he 
- but expects some results around 2300 
t. 


Coyote Well To Test 


Si Rubens, president of Great American 
Petroleum Co., reported this week that 
with the making of approximately 200 
ft. more of hole in its No. 2 in the East 
Coyote field, a production test will be 
made with bottom of the hole below 
3300 ft. Casing was recently cemented 
at 3158 ft. 

Rubens No. 1 wildcat near Clay Sta- 
tion, Sacramento county, is below 2950 
ft. with occasional showings of oil and 
gas in the ditch, officials said. P. B. 
Collier is in charge of operations. 


Newhall Well Spuds In 


Republic Petroleum has spudded its 
Price No. 5 at Newhall where the com- 
pany has 500 acres in the shallow area 
lying between the tunnel and the town. 
Profitable production has been obtained 
on the Price lease between 500 ft. and 
2000 ft. The new test may explore for a 
deeper productive horizon. 


Covarrubias Well In 


Shell Oif Co.’s second completion on its 
Covarrubias lease at Capitan, west of El- 
wood, was reported equally as good as 
the first, which averaged 950 bbls. daily of 
43 gravity clean crude. Depth of the 
second completion was 2327 ft. 














State Drilling Report 











Oil field operations reported during the week 
ended Jan. 12, 1935, a ee eee 
wells filed, as compared with 2 during the previous 
week. 3 were in Long Beach, 2in Playa del 
Rey, 1 in Huntington Beach, 1 in Capitan 7 in 
and 1 in Coalinga. Total new wells 

17, as compared with 17 at the same 


redrilling jobs numbered 13, as 
Total to date, 20; to same date 


the same number as 
“Total to date, 10; to 
same date last year, 21. 


Well No. S. T. R. 
New Wells 


Huntington Investment Corp. 30 
Medal Oil Co. 28 
R. R. Bush Oil Co. 

MIMI 2c ipees ccdwellsassecute 2-A 
Playa del Rey 
Chas. W 

Fourl 


General Petroleum Corp. 
Erburu 


. ity 
Continental Oil Co. 
Gatchell 
Midway 
Honolulu Oil Corp., Ltd. 
Mt. Poso 
General Petroleum Corp. 
Glide 21 
Poso Creek 


The Ohio Oil Co. 
Midway Premier 
dison 


North American Oil Cons. 
Brown 

Monterey Exploration Co. 
Du a 


View 
The. adh Oil Co. 


a 
Cederquist & King.... 
Deepen or Redrill 


Santa Fe Springs 
Ambassador Petroleum Co. 
S. 


Ring Oil Co., Ltd. 
eo. W. Ring 
Union Oil Co. 


Howard 
Standard Oil Co. 
Koontz 
Long Beach 
U. S. Oil & Royalties Co. 
The State Co. 


Tyler, 


Domingu 
Union Oil Co. 
Carson 
Hellman 
Rosecrans 
Union Oil Co. 
Rosecrans 
Rincon 
Pan American Petroleum’ Co. 
Hobson-Fee 
Ventura 
Associated Oil Co. 
Lloy 
Midway 
Pan American Petroleum Co. 
Buena 
ound 


tain 
Round Mountain Oil Co. 


Huntington Investment Corp. 
Commercial Oil Corp., Ltd. .. 
Midway 
Scaierd Oil Co. 
Mt. Poso 
Union =. Co. 

Ss. & 


i North 
Standard Oil Co. 
Gas Injection Test 
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Field Development Notes 





Lillis-Welsh Well Idle 


F. F. Hill, production chief for the 
Union Oil Co., who has just returned 
from several days spent in Kettleman 
North Dome where Union is still trying 
to get the Lillis-Welsh hole in shape for a 
production test, said the well was tem- 
porarily suspended. General opinion is 
that it will not be idle for long. 

Too much money has been expended in 
this hole—which is one of the costliest 
wildcats drilled in the Kettleman district 
—to pull stakes now. Since Union has in- 
vested a considerable fortune in its own 
behalf for the purpose of proving up a 
block of several hundred acres of its own 
leases in an adjoining section, there is 
prospect of a resumption of activities 
within a short time. Thus far, two side- 
tracking jobs have been done alongside 
the original hole drilled to 10,390 ft. by 
Ed McAdams. Neither of these was suc- 
cessful, and from unofficial sources it has 
been learned that Union contemplates 
whipstocking the hole from the 7500-ft. 
level from which a new hole will be 
drilled. The hole has been plugged back 
to about this level. 





Speik Well Down 3349 Ft. 


The Speik west well, on the sw% sec. 
2, 3s-14w, on the O. T. Johnson land, 
south of Potrero near the Bellview Golf 
course, is down 3349 ft., in sandy shale 
with a showing of gas from 3333 to the 
present bottom. Drilling is temporarily 
suspended for the purpose of surveying 
the hole. 

Tar sand was found and there was a 
showing of oil on the ditch at 700 ft., with 
another oil showing at 1735. Much deeper 
drilling than the present bottom is antici- 
pated and no test is expected until the 
drill is below 4000 ft. Geologist Fay 
Wright thinks ,the outlook encouraging. 





San Diego Area Tested 


J. J. Stephens of Glendale, who last 
drilled at Rosecrans, is drilling a series of 
coreholes near Nesta, San Diego county, 
a little west of the new Tiajuana highway 
and about four miles northeast of the San 
Diego Gas & Petroleum Corp. well. De- 
tails of Mr. Stephens’ operations are lack- 
ing, but reports have been that he has 
eastern or Oklahoma capital backing him 
to drill a deep test if the preliminary work 
proves encouraging. 





Duff 8 On Production 


Monterey Exploration’s Duff No. 8 in 
the Edison field has been completed for 
700 bbls. from a depth of 3575 ft. The 
well is located in section 15 and is one 
of the best producers reported in recent 
weeks, 





Justus To Drill In L. B. 


The Justus Oil Co. will drill north of 
Hill and east of Gaviota, Long Beach, im- 
mediately. Edwin Power, who is drilling 


another well under the name of Willow 
Oil Co., 


will be in charge. 





Mesa Well Completed 


Crude Oil Drilling Co., controlled by 
the Edington refining interests, has com- 
pleted its second well on the Santa Bar- 
bara Mesa. Its Lot No. 66, just a block 
off the ocean front, swabbed in late last 
week for an initial yield of 3000 bbls. of 
clean oil per day from a depth just short 
of 2100 ft. Crude Oil’s Lot No. 50-A, 
which was completed during December, 
has been placed on the pump and is good 
for approximately 300 bbls. per day from 


the same producing horizon. 


Belridge Well Skids Rig 


After unsuccessful attempts to over- 
come mechanical difficulties which devel- 
oped in its McPhail No. 1 in North Bel- 
ridge, Standard Oil Co. has skidded the 
rig and is starting McPhail No. 1-A. The 


first test was drilled to 6500 ft. when it 
got into difficulties. 

In the same section, Union Oil Co. has 
been tied up with a difficult fishing job 
for some weeks after its No. 
reached a depth of 8523 ft. 
trying to recover drill pipe. 


18 had 
The crew is 


OTT GALLI GL) 





In recognition and appreciation of their years of faithful service 
H. John Eastman recently gave his department heads a sub-~ 
stantial interest in his surveying business. In the future the com- 


pany will be known as the EASTMAN OIL WELL SURVEY 
COMPANY OF CALIFORNIA. 


Officers of the new concern are: 





Sil, .. Men MEI ss oo a, oS vo oie WG ee Nas eae ER eae Chairman of Board 
eR 8a so 0  ) Sera President and G 1 Manager 
THOMAS G. MARTIN. ... . First Vice-President, Chief Engineer, Sales Manager 
OG, ss ces ts ses wah sue ee aes Cae vee Second Vice-President 


LELAND ®. SCHENCK......... 


The instrument shop and oil tool division are not affected by this change and remain under the 
management and ownership of H. Fohn Eastman. 


a ee Secretary-Treasurer and Business Manager 
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of California 
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The Supreme Court 


legislative functions, delegate them with little or 

no restriction to the executive, and go home. So 
says the U. S. Supreme Court in the Amazon oil de- 
cision, regarded by many as the end of the long road 
we have traveled, since March, 1933, away from all 
traditional interpretations of the Constitution and from 
the intentions of its authors. Many consider it the 
New Deal’s death blow. 


There is no doubt that the court has sharply halted 
executive legislation. The judges did not pass upon 
the validity of the oil code nor upon Congressional 
authority to regulate production, for these questions 
were not formally before them. After reading the de- 
cision, U. S. _Judge McCormick has ruled that the code 
is valid. 

Nevertheless, we think the court has indicated that 
it will probably adjudge the codes void when they come 
before the bar. They appear to be executive legisla- 
tion to a greater degree than that which the court has 
declared to be invalid because it is executive legisla- 
tion. Some lawyers concur in this view. Washington 
press correspondents, accustomed no doubt to judge 
such matters, reported that the decision invalidated the 
codes. 

We shculd read the oil decision in close connection 
with the suggestive questions the judges asked the 
government attorneys in pending cases which involve 
the validity of other industrial codes. They -particu- 
larly asked whether the codes were written by govern- 
ment officials or boards under authority delegated by 
the President by virtue of Congressional authorization, 
or by industrial leaders to whom the Presidential agen- 
cies had sub-delegated authority. The questions indi- 
cated doubt whether such sub-delegation of authority 
to unofficial bodies was lawful, regardless of the ap- 
proval of the completed codes by Presidential author- 
ity and regardless of whether or not the criginal dele- 
gation of authority by Congress was constitutional. 

It has been suggested that if the present codes be 
held invalid as the product of unconstitutionally dele- 


C ‘ecisiative May not constitutionally abdicate its 
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gated power, Congress may restore them to full force 
by statutory re-enactment. Theoretically this view may 
be sound, but we think impractical. We doubt if even 
the present Congress would go so far, and we doubt 
if the President would desire it. Furthermore, we do 
not know that such legislation would be judicially sus- 
tained. 

But while the above is, we believe, true as to codes 
in general, as a natural resource asserted to be near 
exhaustion by some who ought to know, and who, we 
believe, ought to know better, oil has been placed in 
a separate class from manufactured goods or farm 
products and is considered in Washington as requiring 
different treatment. Congress may enact the oil code 
as a statute while allowing other codes to lapse, for 
we have been held up to legislators and voters alike as 
“The Bad Boy of Industry” to use the term a recent 
magazine writer has applied to us. Secretary Ickes 
wants oil declared a public utility and is conducting an 
active propaganda campaign to that end. Of course, 
such legislation might eventually be nullified by the 
high court, but that is too remote for us to feel quite 
comfortable while uncertainty continues. 

Many regret that the court did not pass upon Con- 
gressional power to regulate production, but it may be 
just as well. We are among those who desire an 
early end of present federal control, the substitution of 
reasonably free competition, and legislation to relieve 
us of the legal burdens which did most to bring about 
all our troubles. However, we realize that a sudden 
collapse of control would be unfortunate, especially in 
pulling down the Pacific Coast Petroleum Agency 
which has saved the gasoline marketing situation. We 
need time to work out new plans. 

Meanwhile, nothing is more necessary than that the 
industry maintain self-control, take no undue advan- 
tage of the situation, observe the letter and spirit of 
proration, obey the oil code and state laws, and co- 
operate with state and federal authorities. These re- 
marks apply especially to East Texas, but also to other 
areas. 
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It seems to be pretty definitely estab- 
lished by the scientific fraternity that oil 
baths are excellent for building up ener- 
gy and improving the texture of the skin, 
which, according to Kirk Kirchhofer of 
the Standard Oil Co., explains why so 
many people are now draining their own 
crank cases. 





Incidentally, while some of us were 
applying ourselves to the improvement 
of our drive from the tee, Kirk was 
wholeheartedly devoting himself to the 
more altruistic problem of the Commun- 
ity Chest drive. 


And we understand, on the best author- 
ity, that his work in this connection was 
unsurpassed. 


Now arises Henry Brett of the Union 
declaring that since fresh air is conceded 
to be an absolute essential to good work- 
manship, there can be no further argu- 
ment against the open shop. 


Chet Coon, on the other hand, main- 
tains that the clemency of our California 
weather renders it unnecessary either to 
import or manufacture anti-freeze mix- 
tures, and yet the cocktail parties still 
go on. 


And while the drilling business is a 
strenuous and nerve wracking procedure 
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up into 
harmless 
fragments. 


Cement Whirler Shoe 











that makes men old before their time, 
there is one operator down in Long 
Beach who appears to be Yunker every 
time we see him. 


Said the gauger with the new car to 
Red Wilson, “Say, this is sure one swell 
boat. Would you believe that I can go 
fifty per hour, and stop it in two lengths?” 
“Zat so,” marvelled Red, “which side 
up ?” 


One of the best-natured men we know 
in the business is Reiny Reinhardt. Ac- 
tually we believe he could have a good 
time just thinking about the good time 
he could be having, if he was only having 
a good time. 


Art Wright, on the contrary, is of the 
pessimistic opinion that the government 
is going to keep on cutting the wool off 
the sheep that lays the golden eggs, until 
they eventually pump it dry. 


After all, while the world was made in 
six days, you must remember there were 
no efficiency experts at that time. 


Don McMeekin, Chief Examiner for 
the City of Long Beach, tells of one as- 
pirant for an oil job, who was asked in 
his questionnaire to give, for any single 
year, the exports of oil from the state of 
California. His answer was: “Year 1492— 
None.” 


Then there was the big oil executive 
who emerged from the hotel, and imperi- 


ously demanded, “Boy, call me a taxi.” 
To which the boy replied, “Okay. You're 
a taxi.” 


And said Doc Sutherland cheerfully to 
the disconsolate patient, “Ah ha, the 
cough seems to be a little easier this 
morning”. Came the gruff reply, “It 
should be. I’ve been practicing all night.” 


is the author of that 
“Patients are a virtue” 


Doc, by the way, 
famous proverb, 


Another big shot in the oil business, 
we are told, recently paid $5000 to have 
his family tree looked up, and more re- 
cently still paid $10,000 to have it hushed 
up. 


Personally we've always been a little 
afraid to look up the family tree, in case 
we might get a cocoanut thrown in our 
face. 





And George Prussing has always held 
that this sort of family pride is merely 
another form of “I” trouble. 

Although tremendous strides have been 
made in refining processes in the last 
few years, where bootleg gasoline is pro- 
duced remains a secret still. 


Hits a BAKER 
it Guides and 
Floats 
YOUR 








With the caddy standing by, Charlie 
Sherertz was carving his way out of a 
bunker at the Petroleum Club golf course 
in Taft. Stopping to spit on his hands, 
he casually remarked that he knew a fel- 
low in Australia who used to be a honey 
of a golfer. The caddy encouragingly 
advised, “Keep on diggin’, mister. You'll 
find him.” 


We are informed, too, that the caddies 
don’t make so much money on the Pe- 
troleum Club course carrying equipment, 
but they get well paid for corroborating 
some of the weird stories that are brought 
in. 


One peculiar thing about the ancient 
pastime, by the way, is that the more the 
game depreciates, the higher it goes above 
par. 


And while Roy Barnes believes that a 
fellow should try to see good in every- 
thing, he claims that in spite of his best 
efforts he can never see good when he 
first goes into a movie show. 


“Why did you tip that guy when he 
brought you your coat?” asked Leo Fox, 
as he left the club. “Say,” was the reply, 
“Did you see the coat?” 





In an essay on oil, a youngster in a 
local school correctly remarked that oil 
as produced frequently contains water and 
B. S., and, having said so, he went on to 
explain that B. S. is an impurity con- 
taining “mostly clay and fine sentiments.” 


Which reminds us of the other boy 
who said, “The seats of senators are vac- 
cinated every six years.” 

In conclusion, remember that when 
the Pilgrim Fathers found they didn't 
like the prevailing system of government 
in Holland, they didn’t try to overthrow 
it. They simply left Holland.—R. S. 
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Ickes Approves Development 
Of Two California Areas 


Approval has been given by Oil Ad- 
ministrator Ickes for the development of 
three new pools, two in California and 
one in Kansas. Plans for regulating de- 
velopment in these areas were submitted 
some weeks ago. They will be effective 
until the expiration of the NIRA. 

In California two. pools are affected 
by the ruling: the so-called Vedder area 
which has been designated as the Poso 
Creek field, Kern county, and the Rubel 
pool or deep zone in Inglewood. 


The decision to call the Vedder pool 
Poso Creek was based on the fact that 
the area lies due west of Mt. Poso proved 
production and north of Kern Front. In 
reality it has been divided into two sec- 
tors—the Premier pool and the McVan 
pool—and generally is specified as such 
by field scouts. The entire area is located 
in township 27, range 27. Not more than 
25 producing wells are to be drilled dur- 
ing 1935 under the plan just approved. 

The district produces heavy oil of 
around 13 to 14 gravity. The McVan 
district is the shallow zone where pro- 
duction is obtained around 1500 ft., while 
rs the Premier oil is obtained around 3000 
t. 

Considerable interest has attached to 
the exploration of these zones and more 
recently the Buckeye Union has centered 
attention on its efforts in the shallow 
zone. However, the output obtained dur- 
ing most of these tests is limited to a 
small amount, and thus far it has con- 
fined development—especially in the Mc- 
Van area—to the smaller companies. Pro- 
duction obtained in both sectors is heavy 
gravity crude—used for fuel oil or road 
oil. 

In the old Inglewood field, Pacific 
Western’s Rubel No. 17, which was 
deepened last year, launched dev elopment 








Associated Resumes 


Dabney-Lloyd Wildcat 


Work has been resumed by 
Oil Co. on the Dabney-Lloyd wildcat in 
Hall’s Canyon east of the proved limits 


Associated 


of Ventura Avenue. The well has been 
idle for several weeks following an un- 
expected gas blowout which set fire to 
the surface equipment during a produc- 
tion test. Since then repairs have been 
made and the crew is cleaning out the 
well preparatory to another attempt at a 
production test. The hole is bottomed at 
7117 ft., with about 1500 ft. of oil forma- 
tion and several hundred feet of good 
looking oil sand revealed by the cores. 

Outcome of the production test to be 
made is of particular interest as Shell 
Oil Co. recently closed a_ contractual 
agreement with the Lloyd Corp.—which 
controls the Dabney-Lloyd holdings com- 
prising 3500 acres—to develop the proper- 
ty. This is not a partnership arrange- 
ment but a contract which—if the pres- 
ent test results in a commercial producer 
—is expected to increase Shell’s produc- 
tion from the Avenue field. 

Whether or not the new area—if pro- 
ductive—will be designated as an exten- 
sion of the Avenue field or a new pool 
has not been determined. 


of this zone w hich had been held in re- 
serve since early drilling of the field. 
Shell Oil Co.’s Rindge well, which was 
carried several hundred feet below the 
300-ft. limit placed on development of the 
Rindge or second productive zone, gave 
promise of deeper horizons, and Rubel 
No. 17 verified this theory by uncovering 
two distinct gusher zones separated by a 
water sand. 

The plan for the Rubel pool calls for a 
maximum of 13 wells before une 16, to 
be allocated among five companies, all of 
which have been foremost in conservation 
observance. 

According to the plan for the Hall pool, 
Russell county, Kansas, not more than 
10 wells may be drilled during 1935. 





U. S. Crude Stocks 
Drop 89,000 Bbls. 


According to Bureau of Mines data, 
stocks of domestic and foreign crude pe- 
troleum in the custody of companies hold- 
ing 100,000 bbls. or more totaled 322,173,- 
000 bbls. Jan. 5, 1935. Compared with 
the previous week, this total represented 
a net decrease of 89,000, a decline of 207,- 
000 bbls. in domestic and an increase of 
118,000 in foreign crude stocks. 

Current reports indicate that crude oil 
production declined from a daily average 
of about 2,488,000 bbls. for the week end- 
ed Dec. 29 to an average of about 2,424,- 
000 for the week ended Jan. 5. Daily av- 
erage imports were 64,000, a decrease of 
50,000 bbls. from the average of the previ- 
ous week. Daily average crude runs to 
stills, which had been increasing steadilv 
since about Dec. 1, declined to 2,450,000 
bbls., or about 150,000 below the previous 
week. The estimated daily average bal- 
ance of crude oil for the week ended Jan. 
5 was as follows (barrels): Production, 
2,424,000; imports, 64,000; decrease in 
stocks, 13,000, equals runs to stills, 2,450,- 
000: exports, fuel and losses, 51,000. 
STOCKS OF CRUDE PETROLEUM, DECEM- 

BER 29, 1934, AND JANUARY 5. 1935 
Change 


from 

Dec. 29 Jan.5 Dec. 29 
1934 1935 1934 

Thousands of Barrels | 
Pennsylvania Grade 4,468 4,470 
Other Appalachian 978 988 
Lima-N. E. i 1,151 1,165 
Illinois-S. W. Indiana 11,454 11,411 
N. Louisiana & Ark 9,781 9,797 
W. Tex. & S. E. New Mex.. 30.095 30,252 
East Texas 29,698 29,808 
Other Mid-Continent ..150,927 149,747 
Gulf Coast 18,282 18,510 
Rocky Mountain .-» 27,430 27,443 
California . 34,679 35.145 


Grade of crude oil 


+++) +++) +++ 


expe ae ene 318,943 318,736 
3,319 3,437 


Domestic crude 
Foreign crude 


322,173 


‘Revresenta approximately 98% of total stocks in 
the United States, exclusive of producers’ stocks. 





Hargraves Well Continues 


Hargraves 
Jolla, San 
depth re- 


Drilling continues at the 
well in Rose Canyon near La 
Diego county, where the last 
ported was about 2700 ft. 


Hammett Now 
Axelson Vice-Pres. 


At the last meeting of the directors of 
the Axelson Manufacturing Co., D. M. 
Hammett was appointed. vice president. 

Mr. Hammett has served the Axel- 
son organization for many years as man- 
ager of the Mid-Continent division, and 
is responsible for building up the sales 
volume on Axelson pumps and_ sucker 
rods throughout the Mid-Continent and 
Eastern territory. He will continue to 
make his headquarters at Tulsa, from 
which point he will direct the Eastern 
sales activities of the company. 





Borrego Valley Idle 


‘Borrego Valley, San Diego and Impe- 
rial counties, is still idle but efforts are 
being made to get the test well started 
there last year drilling again during 1935. 
Recent inquiry at Brawley indicates that 
the Brawley Oil Co., which had a wide 
range of leases to the west of the present 
well site, on which it drilled two wells 
but did not complete either one, has re- 
tired from the field. Although a very 
large number of citizens of Brawley were 
stockholders, no one was found who 
knew definitely whether the corporation 
is still in existence. The death of State 
Senator W. F. Beale, its organizer, ap- 
parently killed the enterprise. 

New capital has been sought to get the 
Borrego well started again. It is regard- 
ed as a good gas prospect with possibil- 
ities for oil. 


To Redrill Signal Hill Well 


Blake and Frampton have moved a der- 
rick to redrill and recondition an old well 
north of Quincy and west of Huntington 
Ave., Huntington Beach. 








Inglewood Well Starts 


Lennox Oil Co., headed by Geo. Lang- 
staff, has poured foundation for a well on 
the suothwest corner of Lennox and 
Prairie Aves., Inglewood. 
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Atlantic Coast Contracts Expire; 
Fuel Oil Shipments In Big Drop 


California shipments of fuel oil on a 
large scale to the Atlantic and Gulf coasts 
are ended. Contracts have expired and 
all indications are that there will be no 
renewals. December offshore shipments 
reported by the Oil Producers Sales 
Agency show intercoastal movements of 
fuel oil amounting to only 12.22% of the 
November movement. 

Careful inquiry by the California Oil 
World in the most authoritative quarters 
shows that there is no prospect of renew- 
als. In fact, advices from the highest 
sources are that only the existence of 
old contracts enabled the movements to 
keep up until the end of November.: For 
several months surpluses of fuel oil have 
been accumulating at Gulf Coast ports ap- 
parently due to increasing development 
in the heavy asphalt base oil Gulf Coast 
fields of Texas, and partly to the con- 
tinued importation of Mexican and South 
American oil in violation of the agree- 
ment entered into when the oil code was 
adopted. The excise tax on this oil is 
only 42 cents per barrel, not nearly 
enough to exclude it. 

Increased home consumption of fuel 
oil expected to continue and grow, and 
the big cut already brought about in Cali- 
fornia stocks may remove the dangers 
which otherwise would seriously menace 
the industry. From one high source there 
comes the statement that it is doubtful if 
California could maintain during 1935 the 
1933-1934 rate of intercoastal shipments 
and still meet Pacific Coast demand for 
fuel. 

December fuel oil shipments to the East 
Coast totaled only 191,884 bbls. against 
November’s 1,087,821. During December, 
1933, these shipments amounted to 1,569,- 
816 bbls. 


Increase of Pacific foreign business (to 
Japan) from 1,786,050 bbls. for Novem- 
ber to 2,014,106,in December took up part 
of the slack but the total December outgo 
of fuel oil was only 2,211,990 bbls. against 
November’s 2,949,390 and 3,058,125 for 
December, 1933. December’s total ship- 
ments were 4,862,387 bbls. against No- 
vember’s 6,187,118 and December, 1933's, 
5,654,236. 

As usual, the only crude shipped dur- 
ing December was to Pacific foreign ports 
(chiefly, if not entirely, to Japan), and it 
amounted to 1,019,490 bbls., almost iden- 
tical with December, 1933, and with No- 
vember. Gasoline shipments totaled 1,- 
097,477 bbls. for December against 1,012,- 
989 for December, 1933, and 1,714,380 for 
November. 

Total December Pacific foreign ship- 
ments came to 3,645,791 bbls., a substan- 
tial raise over the 2,801,290 shipped dur- 
ing December, 1933, but quite close to 
November’s record of 3,555,128 bbls. 
Record for 1934 

Total shipments for 1934 amounted to 
68,082,618 bbls. against 57,931,331 for 
1933, an increase of 10,151,287. The out- 
look for 1935 appears now to depend en- 
tirely upon renewal of the Atlantic Coast 
contracts, although December’s big de- 
cline might have been due in some meas- 
ure to shipping delays. No increase has 
been noted for January to date but an in- 
creased number of tankers have just ar- 
rived at or are reported to be en route to 
Los Angeles. They may take larger ship- 


ments to the East Coast. 

Total 1934 intercoastal shipments 
amounted to 24,574,601 bbls., of which 
14,001,713 bbls. were of fuel against 1933's 
20,992,320 intercoastal total, 7,568,035 of 
fuel. Last year’s gasoline shipments to- 
taled 16,560,311 bbls. against 1933’s 20,- 
918,004. Decline in gasoline movement 


was found in shipments to all three divi- 
sions: Pacific foreign, Atlantic foreign 
and Intercoastal, 


Daily average shipments of 1934 totaled 
186,528 bbls., of 1933, 158,716. From 1926 
to 1930 inclusive, the daily average was 
240,000 bbis. and from 1931 to 1933 inclu- 
sive, 162,000 bbls. 





M. & L. Derrick Up 


M. & L. Oil Co. has a derrick erected 
for a well on Santa Barbara Mesa. 





COMPLETELY PACKED 
Yet the packing in this pump 


NEVER WEARS OUT! 


The fluid being pumped is the 
only packing used in The Fluid Packed 
Pump. Filling the annular spaces between 
the long, telescoping tubes it provides an 
effective seal against slippage even when used 
in deep wells and for handling light oil. 


Any fluid lost from Fluid Packed 
Pumps must travel a distance of about thirty 
feet in an annular channel about 10/1000” 
thick, take a complete change of direction in 
its course, and, at the same time, displace the 


fluid packing which is acting as a buffer 


against slippage. 


Thousands of successful installa- 
tions throughout the oil fields of the world 
have proved the correctness of the Fluid 
Packed principle, not only when applied to 
troublesome wells but in regular production 


work, 


Let us send you our illustrated 
bulletins—they re full of plain facts. Just 
address our nearest office. 





FLUID PACKED PUMP CO. 


BOX 64 e LOS NIETOS, CALIFORNIA e U.S.A. 
MID-CONTINENT AND TEXAS DISTRIBUTION 
FLUID PACKED PUMP CO.—MID-CONTINENT 
2S. E. 29TH ST., OKLAHOMA CITY, OKLAHOMA 
Gulf Coast Headquarters: 409 Velasco St., Houston, Texas 
London Office: Coventry House, South Place, London E.C. 2, England 





A MODERN PUMP FOR MODERN CONDITIONS 


Protected by Patents No. 1545474, 1545475, 1549175, 1621046: ethers pending. 
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Niland Drilling Reported 


Reports were current last week at Ni- 
land of some renewed activities in carbon 
dioxide gas drilling to the east and north- 
east of the town in the direction of the 
Chocolate Mountains where the Nelson 
well, started originally for oil by a Mr. 
Woods of Los Angeles, is still drilling. 
Reports, still unverified, were that the 
John Barth well in the same area had had 
some good showings of gas. 





BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bidg. 

Los Angeles 


Santa Fe Springs 
Rebeca oentond 








THE 
HANCOCK OIL COMPANY 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Petrol Gasoline — 
Kerosene — Fuel — Diesel Oi — 

— Road Oils — Lubricating Oils 
- tes. 


4020 Bandini Blvd. - Los Angeles, Cal. 








CHIKSAN OIL TOOL CO., 
. LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 
Shop: Office: 
oo . Fullerton, am. 








STANLEY C. HEROLD 
Geologist and Engineer 


*Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 











Remedial Legislation In Prospect 


As Substitute For Clause In Code 


By E. R. Head 


Prospects of remedial legislation to be 
adopted by Congress within a few weeks 
to replace clause 9-c of the code, invali- 
dated by the U. S. Supreme Court, is 
forecast by those in close touch with 
Washington. The belief is based on the 
energetic fashion in which Oil Adminis- 
trator Ickes immediately set to work to 
replace the lost clause through the co- 
operative efforts of a special oil commit- 
tee which is to make a survey of the ef- 
fects of the oil code and sec. 9-c on inde- 
pendent and small enterprises, who 
charged unfair discrimination. 

While it is generally anticipated that 
congressional legislation will have teeth 
in it to make the oil code more effective, 
leading executives are inclined to the 
opinion that such measures will be rea- 
sonably moderate and will be based on 
control from within the industry. The 
Administration’s long-range views, which 
are known to embrace strict federal con- 
trol of petroleum as an irreplaceable na- 
tural resource, are not causing serious 
concern here for it is conceded that Ickes 
realizes—in view of the Amazon decision 
—the need for the time being of giving 
the industry a freer rein in the manage- 
ment of its business. 


Federal Judge Paul McCormick’s action 
in signing the temporary restraining order 
to prevent Wilshire Oil Co. and its sub- 
sidiaries from producing crude in excess 
of their allotted quotas was accepted by 
the Pacific Coast industry as a stabilizing 
influence and at the same time a confir- 
mation of the belief that the U. S. Su- 
preme Court decision had in no way 
jeopardized the oil code under which the 
California industry is operating. Close 
scrutiny of the decision seems to support 
this belief. 

An immediate result of the McCormick 
decision—which Administration officials 
held in such high regard that they had 
copies of the full text printed and mailed 
throughout the country—was the collapse 
of the incipient price-cutting move insti- 
tuted by the Mohawk Petroleum Co. in 
reducing gasoline prices 2c to 13%c a gal- 
lon in the Los Angeles distrcit. The an- 
nouncement that the court had signed the 
Wilshire injunction Friday brought a 
statement the following day from Alfred 
Marston, Jr., vice president, in which he 
stated the company’s problem was based 
entirely on curtailment. He _ protested 
what he charged was discriminatory cur- 
tailment which resulted in cutting the 
cqgmpany’s production from a potential of 
20,000 bbls. to 3000 daliy—tantamount to 
a 90% cut as against 40% for other pro- 
ducers. 

Proration leaders point to the fact that 
Mountain View operators have taken a 
voluntary reduction in their output in that 
field to give Mohawk a larger quota, and 
they do not feel that the facts justify the 
Marston statement. 

Undoubtedly the McCormick decision 
will go far toward eradicating evils which 
have arisen from violations of quota al- 
lotments. 

With the Pacific 
Agency functioning 
Coastal district, 
holding well 


Coast Petroleum 
throughout _ the 
and crude production 
within prescribed levels, 


leaders of the industry hold the view that 
within the next three months—when the 
normal seasonal gasoline demand is on 
the upward curve—more _ satisfactory 
crude and gasoline price levels may be 
anticipated. 

So successful has the Agency been in 
serving as a stabilizer of the marketing 
division that very little opposition has 
been shown to its announced program by 
the smaller independents as well as the 
larger marketing and refining units. This 
is pertinent in view of the fact that re- 
newals of the Agency agreements will 
come up for consideration next June. 
Meantime, the several court decisions, 
working together with the Agency as sta- 
bilizing influences, have placed the Pa- 
cific Coast industry in a better position 
than it has enjoyed in several years. 
Justification of this belief—if any is need- 
ed—will be found in the release of an- 
nual statements which are expected to 
show that the second half of 1934, with 
the Agency in full operation, was the 
most profitable enjoyed by the California 
industry since 1930. 





Rottman Holds Stock 


A. C. Rottman of National City, who 
headed the company which drilled a 2600- 
ft. wildcat at Palm City on the old Tia- 
juana highway, San Diego county, some 
years ago, is a stockholder in the San 
Diego Gas & Petroleum Co., now drilling 
a few miles north of the Mexican line and 
about three miles southwest of Palm City. 
He is watching the well daily and is con- 
vinced it will be a success. 

Mr. Rottman maintains that he had 
convincing showings of oil in the Palm 
City wildcat, but the hole pinched out and 
the company had to quit. It has surren- 
dered the lease and only the old derrick 
remains to mark the site. The new well 
and the Palm City wildcat are not on the 
same structure. 


Spindletop Well Idle 


Spindletop Oil Association’s wildcat 
north of Salton Sea, Riverside county, is 
standing idle, but reports from San Ber- 
nardino, the Association’s headquarters, 
say that present plans call for raising 
some $25,000 for a complete final test of 
gas possibilities. If this fails the well 
will be abandoned. The president of the 
Association now is a Mr. Barton, the 
publisher of a San Bernardino daily news- 
paper. 

Spindletop started drilling some 13 
years ago and has worked intermittently 
ever since, using cable tools and shutting 
down whenever the money on hand has 
been exhausted, thus keeping out of debt. 
The total depth is now about 3600 ft. 








Honolulu Sets Casing 


Honolulu Oil has cemented a string 
of 10-inch casing in its No. 76, sec. 18, 
28-29, Round ‘Mountain. Depth of the 
well is at 1960 ft., according to field re- 
ports. 
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Imperial Has New Cian Dioxide Well; 
Second Dry Ice Plant May Be Built Soon 


By Arthur Richard Hinton 


Completion on Dec. 18 of the Imperial 
Carb Ice Co.’s new well, sec. 2, 11s-13e, 
Imperial county, southwest of Niland, has 
extended the proved carbon dioxide belt 
materially to the northwest. The com- 
pany, of which Dr. C. M. C. Walters of 
Los Angeles is president, will start a 
second well 400 ft. north of the producer 
in the immediate future. The first well 
was drilled with a portable rotary and 
was completed at less than 1000 ft., start- 
ing with eight-inch casing, reducing the 
same to four inch and finishing with a 
two-inch. The pressure was 225 pounds 
through a 1%-inch line wide open, ac- 
cording to field advices. The nearest 
neighboring well developed 125 pounds 
and its flow of gas was estimated at 
250,000 c. f. No gauge had been obtained 
on the new well when it was visited, but 
it was estimated at about 1,500,000 c. f. 
A meter is to be installed at an early 
date. 

Until an outlet for the gas is provided, 
the well will be kept shut in. A six- 
foot cement block resting upon a base 
of iron caps the well. It has been an- 
chored down and every precaution taken 
against a possible blowout. Thos. H. 
Slate, formerly with the Dry Ice Corp. 
of America, is the company’s engineer 
and plans to develop the property on a 
basis of one well to 10 acres. Mr. Slate 
has been called “the father of dry ice” 
because of his previous work for its de- 
velopment by the methods employed for 
its production artificially. Oil drillers 
put down the well under the superin- 
tendency of J. G. Loonier. Dwight Rob- 
erts, formerly with Shell, is the com- 
pany’s geologist. 


20-Ton Ice Plant Planned 


Construction of a 20-ton ice plant is 
planned to start within about 30 days, ac- 
cording to the company’s Los Angeles 
office. The National Dry Ice Co. of 
America has just been incorporated under 
California law to handle the manufactur- 
ing end of the business. Confidence in 
the early development of a market is ex- 
pressed once the price is reduced to some- 
where around $30 a ton against the figure 
for the present product which is close 
to $100 for bulk purchases. Big consum- 
ers, such as the railroads, are expected to 
become customers on a big scale when 
they are sure they can buy enough at 
reasonable prices. They will not provide 
themselves with the necessary equipment 
until then. 


Purity of Gas Shown 
Analysis of the gas by Smith Emery 





& Co. shows CO: 98.5 pure, no hydrogen, 
sulphur or nitrogen. This finding points 
to a large area of land productive of the 
pure gas. Wells to the southwest and 
nearer the mudpots carried sulphur, thus 
rendering the gas unfit for use, a difficulty 
which has been encountered several times 
when carbon dioxide has been found in 
other regions. 


Power May Be Generated 

Experiments are planned to determine 
if the residue of the gas can be used to 
operate a turbine and generate electric 
power. If so it will be a valuable asset, 
furnishing the energy to run the ice plant, 
and to sell in local markets. Present 
prices of electric power in Imperial Val- 
ley are reported to be quite high, with 
the power being costly to generate and 
no competition in the field. Some years 
ago the Southern Sierras Power Co., 
through a subsidiary, drilled several wells 
around the mudpots to see if it would 
be possible to get the live steam and uti- 
lize it for power. The enterprise was 
abandoned and was evidently a failure. 
Einhart Plant to Increase Operations 

Beginning this month, the Imperial 
Dry Ice Co., headed by Carl Einhart, 
formerly of Arcadia, now resident at Ni- 
land, expects to put two shifts of men 
to work and operate 16 hours per day. 
It is now making and selling three tons 
of dry ice and one of carbonated liquid 
for use in various drinks. The ice is 
shipped in one-ton containers hauled by 
trucks, some being sold locally, some 
coming to Los Angeles. 

Commencing operations some two years 
ago, this company has drilled nine wells, 
three of which are producing. Of the 
others, two were found to be located too 
near the mudpots and the gas carried 
sulphur. Others did not find gas in suffi- 
cient quantities. However, the producing 
wells furnish enough to supply all present 
demands. The ice plant has a ten-ton 
capacity. 

Third Plant May Be Built 

E. J. Piatt of Santa Ana and associates 
have plans for a third ice plant to be 
built some time this year. It will be 
located near their well to the north of 
the others which blew in with such force 
as to wreck itself. It went to only 300 
ft. Mr. Piatt estimates its potential capa- 
city as high as 10,000,000 c. f., judging 
by the force of the blowout, which would 
have made the well the biggest producer 
yet drilled. Building of the plant, which 
will have a capacity of 10 tons, will be 
commenced as soon as the backers finish 
their present oil development work at 
Newport Heights. 


ss 





BUSINESS CARDS 








J. R. PEMBERTON 
Oil Umpire 
1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th Se. 


Michigan 6386 Los Angeles 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Les Angeles 








1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 











HONOLULU OIL CORP., Ltd. 


Matson Bldg. . 215 Market St. 


San Francisco, Calif. 























ihtetenmaan 





STANDS THE GAFF 
AND 
GETS THE JOB DONE 


Factory Branch 
STANDARD BRAKE LINING CO. 
1137 Venice Blvd. 
Telephone DRexel 8879 
Los Angeles 





OIL WELL BRAKE LINING 





CALIFORNIA DISTRIBUTORS 
PETROLEUM EQUIPMENT CoO. 
All Stores 
CALIFORNIA SALES & SERVICE CO. 
Bakersfield 
FOUR DRILLERS CONTRG. & SUPPLY CO. 


VENTURA TOOL CO., INC. 
Ventura 





12 


CALIFORNIA OIL WORLD 


January 17, 1935 





U. S. Production 72,463,000 Bbis.; 
2,415,000 Bbls. Daily, In November 


November national production of crude 
oil totaled 72,463,000 bbls. (U. S. B. M. 
final report), daily average 2,415,000, or 
62,000 per day less than during October, 
a decline due entirely to the Federal Ten- 
der Board’s activities which cut East 
Texas’ output by 54,000 bbls. daily, or 
from 499,000 to 445,000 per day, and al- 
most completely shut the field’s oil out 
from interstate commerce. Fewer East 
Texas wells were completed and their ini- 
tial yield was less, but as they are not 
allowed to produce at full capacity this 
factor was of little importance. Most 
states showed November decline, Califor- 
nia being a notable exception. 

It may be noted that before the U. S. 
Supreme Court put the Federal Tender 
Board out of business, Secretary Ickes 
= the Texas January quota by 65,000 

Is. 

November refinery runs averaged 2,- 
446,000 bbls. daily, 14,000 more than Oc- 
tober’s, due to refiners’ desire to increase 
their inventories of gasoline during a 
month when demand is generally low, a 
desire presumably attributable to expecta- 
tion of heavy demand in the spring and 
summer. Total November withdrawal of 
crude from storage due to lower produc- 
tion and greater refinery runs was 5,250,- 
000 bbls., the heaviest in many months. 
Stocks of refinable crude Nov. 30 were 
341,165,000 bbls., 14,034,000 less than on 
Nov. 30, 1933. Natural gasoline and refin- 
ed oil stocks also generally showed big 
declines both for November and for the 
year. Here are the storage figures for 
comparison: 


STOCKS: 
Refinable Crude 
Natural Gasoline 


Refined Products 248, 755 


607 ,085 
Days’ supply 201 

Stocks on Nov. 30, 1934, constituted 21 
days less supply than on Nov. 30, 1933, 
and stocks of refinable goods, shown 
above, were 24,318,000 bbls. less than a 
year ago. Stocks of motor fuel on Nov. 
30, 1934, excluding natural gasoline stocks 
set forth above, came to 43,802,000 bbls., 
against 50,846,000 Nov. 30, 1933, a decline 
in 12 months of 7,044,000 bbls., equal to 
nearly 29% of the total decline for the 
year in all etocks of refined products. To- 
tal combined stocks of refinable crude, 
natural gasoline and refined products 
Nov. 30, 1934 (569,316,000 bbls. shown 
above) were 37,669,000 bbls. less than one 
year before. The year’s decline in stocks 
of motor fuel (7,044,000 bbls.), was 
18.69% of the year’s total decline of all 
stocks. 

Declines in stocks shown above were 
directly in the face of imports of crude 
during November and the 11-month pe- 
riod as follows: 


Totals 


eon 11 a 


(Thousands of bhie, ) 

Crude Oil 2,653 30,404 
Refined Oils . 1,156 13,691 
Study of the above figures given by the 

. Bureau of Mines as total imports of re- 
fined products in connection with detailed 
statistics published elsewhere in the re- 
port show an apparently wide discrepancy 
not explained anywhere in the report. No 
imports of gasoline are shown and they 


are obviously barred by the high tax of 
two cents per gallon. Imports shown in 
detail are gas and fuel oil and paraffin 
wax. 


However, one thing is plain: that when 
East Texas is held in check, the supply 
of crude, even with imports far exceeding 
the amount agreed upon when the petro- 
leum code was adopted, is short of cur- 
rent demand. 


Exports are increasing, as to both 
crude and refined products. During the 
first 11 months of 1934 the combined total 
of outgoing shipments of crude and of 
refined oil were 7.88% greater than dur- 
ing the same period the previous year. 
November exports exceeded October's by 
17% and November, 1933, by 11.98%. 
Here are the figures for exports: 

Nov. 11 Mos. 
1934 1934 
(Thousands of bbls.) 
4,680 38,691 
Refined Oils 6,131 67,186 

November exports of motor fuel were 
2,207,000 bblis., about 74,000 daily; Octo- 
ber’s 1,966,000, about 63,000 daily, increase 
11,000 bbls. per day. For the 11-month 
period, however, 1934 shows a decline of 
4,542,000 bbls. Last year these exports 
totaled 23,130,000 bbls., in 1933, 27,672,000. 

Exports of gas and fuel oil made up 
for the decline in those of motor fuel, 
averaging 22,000 bbls. per day during No- 
vember against 16,000 during October, 
while 1934, with 25,574,000 bbls. shipped 
abroad in 11 months, showed an increase 
of 7,490,000 over 1933. 


Output of Gasoline 

November output of motor fuel totaled 
35,299,000 bbls., 1,177,000 daily, an in- 
crease of 8000 bbls. daily over October. 
During the first 11 months of 1934 the 
output was 387,103,000 bbls., 11,347,000 
bbls. less than 1933. November witnessed 
an abnormal increase in the use of na- 
tural gasoline and it comprised 9.8% of 
the refinery output, the highest ratio in 
nearly four years. 

November domestic demand for motor 
fuel totaled 34,839,000 bbls., 1,161,000 per 
day, 15% more than November, 1933, and 
constitutes a record for that month. Oc- 
tober demand was 1,211,000 bbls. daily or 
50,000 more than November’s. However, 
this demand represents refinery deliveries 
rather than actual consumption, and the 
abnormal increase shown for both Octo- 
ber and November serves to emphasize 
the difference between the two. 

Increases in domestic demand and ex- 
ports brought November total combined 
demand to 37,046,000, or 1,234,800 bbls. 
daily, which exceeded the month’s out- 
put by 1,747,000 bbls. The Bureau of 
Mines report shows November withdraw- 
als from stocks of 1,285,000 bbls., reduc- 
ing the amount on hand Nov. 30 to 43,- 
805,000 bbls., which, as previously stated, 
makes a decline since Nov. 30, 1933, of 
7,044,000 bbls. 


November Prices 
During November, 
the U. 
50.5, for October 50.4, for November, 
1933, 51.6 for petroleum products, indicat- 
ing a decline. Trade journal quotations 
of representative gasoline prices show re- 


Exports: 


the price index of 
S. Bureau of Labor Statistics was 


Supreme Court Upholds 


Service Station Tax 


WASHINGTON—A Supreme Court 
decision Monday upheld the constitution- 
ality of a West Virginia chain store 
license tax under which Standard Oil Co. 
(New Jersey) paid $240, 173 on 1003 serv- 
ice stations and bulk plants in 1933, while 
2000 “independent” gasoline stations con- 
tributed a total of only $5000. 

“A motive to build up through legisla- 
tion the quality of men may be as credit- 
able in the thought of some as a motive 
to magnify the quantity of trade,” the 
court stated, in a five to four opinion read 
by its latest liberal addition, Justice Car- 
dozo. 


Chief Justice Hughes, and Justices 
Brandeis, Stone and Roberts joined with 
Justice Cardozo in upholding the tax, 
while Justices Van Devanter, McReyn- 
olds, Sutherland and Butler dissented. 

“In principle there is no distinction be- 
tween such an exercise of power and the 
statute upheld in Magnano Co. vs. Ham- 
ilton, whereby sales of butter were fos- 
tered and sales of oleomargarine re- 
pressed,” the majority opinion asserted. 

In deciding the question, the Supreme 
Court found: First, that the filling sta- 
tions and distribution plants are stores, or 
mercantile establishments within the 
meaning of the West Virginia statute. 

Second, that the statute in its applica- 
tion to the Standard Oil Co. (New Jer- 
sey) and others similarly situated, does 
not deny to the taxpayer the equal pro- 
tection of the laws; and 


Third, that the statute does not violate 
the constitution of West Virginia, which 
requires that taxation shall be equal and 
uniform throughout the state. 

With respect to the first, the court 
pointed out that there is no doubt that 
goods and merchandise of a kind (i. e., 
gasoline and other petroleum products 
and tires and automobile accessories) are 
sold by the gas stations. “This satisfies 
the test of the statute and subjects the 
seller to the tax. We are told that the 
average man, if requested to point out to 
a stranger the store nearest by or even 
the nearest mercantile establishment, 
would not be likely to think of a filling 
station as within the range of the inquiry. 
There might be force in this suggestion 
if the statute had left the meaning of its 
terms to the test of popular understand- 
ing. Instead, it has attempted to secure 
precision and certainty by rejecting a test 
so fluid and indeterminate and supplying 
its own glossary.” 





finery quotations for the same months of 
3.75, 3.57 and 5.13 cents respectively. In 
other words, the November price per gal- 
lon this year was 1.28 cents below the 
same month last year. 

Refineries reporting to the Bureau of 
Mines for November had an aggregate 
indicated daily capacity for crude oil of 
3,559,000 bbls. They operated at 69% 
capacity against 67% for October. As 
November runs were 2,446,000 bbls. daily, 
the figures indicate that 1,113,000 bbls. of 
refining capacity throughout the country 
was idle during the month. However, re- 
fineries do not operate on a permanent 
full capacity basis, and there are also, in 
all likelihood, quite a number of obsolete 
plants not likely to start operations again. 
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Associated May Buy 
Simms Petroleum 


Tide Water Associated Oil Co. is ne- 
gotiating for the acquisition of Simms 
Petroleum Co., and formal action by the 
Tide Water Associated board is antici- 
pated when it meets the latter part of 
this month, according to San Francisco 
advices. Simms’ production and pros- 
pective producing properties are the chief 
attraction, and if the deal is consummated 
the assets of Simms will be transferred 
to Tide Water Oil Co., the eastern operat- 
ing subsidiary of Tide Water Associated. 

This setup would materially improve 
the Tide Water Oil Co. outlook from a 
production standpoint. Associated Oil 
Co.—Pacific Coast subsidiary of Tide 
Water Associated—is well provided for, 
and the increased crude would aid in pro- 
viding sufficient oil for its refining and 
marketing needs both on the east and 
west coasts. 


Simms is not a factor in the refining 
and marketing divisions, having an- 
nounced its withdrawal last year. At 
present it has restricted its activities to 
production of crude oil. 

From Tide Water’s angle it has much 
to commend it. Practically all of Simms’ 
properties are located in the Mid-Con- 
tinent with its principal production from 
east and west Texas. The company’s 
production averaged about 7500 bbls. per 
day during the final quarter of 1934. 

Neither Tide Water Associated nor any 
of its subsidiaries now has any funded 
debt and as a further means of reducing 
expenses, Associated Oil Co. is negoti- 
ating for the purchase of a class A 22- 
story office building at 111 Sutter St., in 
San Francisco, and would concentrate all 
of Associated’s activities under one roof. 

No other company has been more in 
the limelight here on the coast with re- 
spect to merger gossip than has Tide 
Water Associated. For a time—and be- 
cause of the minority stock interest held 
by the Getty interests—there was much 
discussion over the possible merging of 
Pacific Western, which is controlled by 
Getty, with Tide Water. These pros- 
pects are declared to have melted into 
thin air, leaving the Simms Petroleum 
the only one on the fire at the moment. 





Pirie 1 Awaits Test 


If the shut-off test now in progress on 
Continental Oil Co.’s Pirie No. 1 on Lion 
Mountain, south of Ojai, proves success- 
ful, Continental soon will know whether 
its first test of a large block of acreage 
which it holds under lease in this part of 
Ventura county has opened a new oil 
field. 

Pirie No. 1 has been drilled to a depth 
of 1543 ft., with a string of 854-inch cas- 
ing cemented at 1534 ft. If a tight cement 
job is obtained it will take but a few days 
to core ahead into the oil sand to uncover 
enough sand to warrant a production test. 





Elkins Ranch Leased 


El Rancho Oil Co., headed by E. J. 
Preston, has leased 280 acres of the El- 
kins Ranch in Ventura county, on the 
ne4nw% sec. 9. Derrick has been built 
and machinery is being moved in. 





PRODUCTION 















Week Week Week 
Ended Ended Ended 
Jan.12 Jan.5 Jan. 13 
1935 1935S 1934 
California 476,100 473,000 
Oklahoma 513,200 ,000 548,200 
ES  ciniaaicnnanes 137,750 137,550 108,250 
Panhandle, Texas 57,350 55,900 41,000 
North Texas ........ 57,150 57,500 58,050 
West Central Texas . 400 24,450 
Went DOM. . sasecisecsss 155,700 155,700 120,550 
East Central Texas..... 51,950 51,650 43,150 
TG, SS vcpecetestacts 423,900 420,700 381,550 
COE ao vecVednscdees sss 46,700 46,500 55,100 
Southwest Texas ....... 56,950 55,400 42,650 
North Louisiana ........ 850 24,000 27,700 
NS nia cum caw casks 30,950 33,600 31,950 
Cemeeel: TeRGe 2 osises cies 126,900 126,800 104,050 
Coastal Louisiana ...... 84,100 84,450 f 
TEA. | nue Kecicks vhcacks 106,300 106,150 98,350 
eae hepa IER acess 31,150 28,550 27,300 
MEE ce ceccenseuciness 35,600 34,950 29.950 
IE Oe 12,250 11,900 6,650 
CINE | Fan Gia cos cones 4,100 3,050 2,800 


New Mexico 





Total (Daily Average)..2,538,500 2,388,600 2,311,250 





STOCKS, REFINERY STATISTICS 











Week Ended Jan. 12, 1935 
California 


A% 
Finished gasoline at refineries.. 8,015,000 27,062,000 
Bulk terminals, in transit, pipe 
lines, and other motor fuel.... 4,860,000 22,886,000 
Stocks of unfinished gasoline... 
Gas and fuel oil stocks.......... ...-.... 106,814,000 
Heavy crude and fuel stocks... .66,455,000 


Crude run to stills (daily aver.) 392, 2,333,000 
Potential capacity reporting ... 96.9% 89.8% 
Per cent capacity operated..... 46.2% 63.0% 


Cracked gasoline produced 


(daily average) 38,172 469,000 





IMPORTS end RECEIPTS 











Week Week Week 
Ended Ended Ended 
Jan.12 Jan.5 Jan. 13 


1935 1935 1934 
Total All Imports 


620,000 666,000 


Imports of petroleum at 
principal U. S. ports.. 
Receipts of California oil 
at Atlantic and Gulf 
ports 


778,000 


373,000 59.000 623,000 





Court Refuses Jurisdiction 


Reports from San Francisco state that 
the U. S. Circuit Court of Appeals de- 
clined to accept jurisdiction in a case in- 
volving objections to a proposed plan for 
reorganization and sale of properties of 
Richfield and Pan-American Oil Co.s. 

Cities Service Co., a bondholder, filed 
objections to the proposed plan after as- 
serting it was in effect an outright sale to 
the Standard Oil Co., and against the re- 
ceiver’s own recommendations. Entering 
the case as an appellant, Cities Service 
asserted preliminary approval had been 
given the plan by Los Angeles courts, but 
the high court in the Bay City ruled it 
could not take jurisdiction since only an 
interlocutory order was involved. 

Until the sale is held and ratified by the 
Los Angeles court, it was ruled, no ap- 
peal can be taken. 





Shell Drills L. B. Well 


Shell Oil Co. is building derrick for 
Cherry Hill No. 10, Long Beach. The 
well is located on the southwest corner 
of Cherry and Creston. 


Iraq Pipeline Opened 


Inauguration of the world’s longest 
pipeline system, costing $50,000,000, which 
was placed in operation Jan. 14 to carry 
Mosul oil across the Mesopotamian des- 
erts and the Holy Land was an event of 
world-wide interest. 

News dispatches from Tripolia, Syria, 
state the line was built under American 
direction to serve oil interests of four na- 
tions. It stretches across 1150 miles of 
Asia Minor, and provides a 24-hour out- 
let to the Mediterranean for Iraq oil. 
French, British, Dutch and American 
companies share the rights formerly held 
by Germany, to extract and export Mosul 
crude. 








Vibrating Force 
—an important feature of 





the— 


McNEELY 
VIBRATING 
SCREEN 


T= complete elimination of 
deadspots from the McNeely 
screen surface materially increases 
the capacity and efficiency of the 
screen, — substantially prolong- 
ing the life of the screen cloth. A 
three point force transmittal system 
of special design assures uniform 
distribution of the vibrating force. 
All ge on the screening surface 
are fully effective and no one point 
vibrates excessively which would 
cause undue wear of the cloth. 


Ask your supply house or write 
direct for new catalog. 


VERNON TOOL CO. 
Lid. 


2740 East 37th St. 
LOS ANGELES, CALIF. 
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California Production 


507,400 Bbls. Per Day 


California crude production for the sec- 
ond week of January topped the 500,000- 
bbl. level for the first time since Sept. 8, 
1934. Daily average for the week was 
estimated at 507,400 bbls., an increase of 
34,600 bbls. over the preceding week’s 
average of 472,800. For the correspond- 
ing week a year ago the average was 
474,850 bbls. Official records for the 
week of Jan. 12 show a three-day output 
averaging more than 509,000 bbls., with a 
one-day peak in excess of 510,000 bbls. 
This is the highest average achieved since 
August of last year, and is due, no doubt, 
to the increased allowable of 473,900 bbls. 
daily for January. 

Los Angeles Basin fields accounted for 
18,850 bbls. of the 34,600-bbl. increase, 
and the unlisted group for 14,000 bbls. 
Basin fields raised their average to 210,- 
900 bbls., compared with 192,050 for the 
first week, with the three fields respon- 
sible for the bulk of the upturn. 

Among northern fields, Kettleman Hills 
was the only important district showing 
a tendency to cut back to normal. The 
field averaged 58,700 bbl., compared with 
63,300, while Midway-Maricopa more 
than offset this drop with a 5900-bbl. 
gain to 55,600 bbls. After the middle 
of the month the general trend will be 
toward more normal levels. 





Allen Committee To 
Hear Operators’ Ills 


When R. E. Allen, assistant oil umpire, 
left Los Angeles by plane late Thursday 
in response to a message from the Oil 
Administrator in Washington to serve as 
a member of a special committee, he ex- 
pected to return by the end of this week, 
but advices from the east indicate that the 
investigation ordered by Ickes will take 
close to three weeks. 

Paul Blazer, of Ashland, Ky., named 
as the chairman, said that the group “is 
asking operators who feel they have been 
penalized by the code to file statements 
of their grievances at once.” 


“We expect to make a survey of the 
industry in about three weeks, operating 
from headquarters here,” said Blazer. 
Other members of the committee include 
Sidney Swensrud, of the Standard Oil Co. 
of Ohio, Mason Houghland, Nashville, 
Tenn., and H. B. Fell, of Ardmore, Okla. 


The committee was instructed by Ickes 
to investigate complaints that the oil code 
and section 9-c of the recovery act, which 
the U. S. Supreme Court held unconstitu- 
tional, had led to discrimination against 
small independents. The report to be 
compiled by the committee is expected 
to assist in mapping new production con- 
trol measures to supplant the deleted sec- 
tion. 





Mesa Derrick Up - 


R. & G. Oil Co. is planning to drill on 
Lot 56, Fair Acres Tract, Santa Barbara 
Mesa. Derrick is up, and machinery will 
be moved in soon. J. R. Newton will be 
in charge of drilling. 


Buckeye Board Reelected 


Stockholders of Buckeye Union Oil Co. 
at their annual meeting this week re-elect- 
ed the present directors who re-elected 
officers without change. R. W. Schoettler, 
president, reported that the company had 
reduced its obligations approximately 
$25,000 to $3000. 

A second wildcat which the company is 
drilling in the Poso Creek field not far 
from Ohio Oil’s tests in the Vedder zone 
is making a production test today. 





Edison Derrick Up 


Shell Oil Co. has built a derrick for a 
test on sec. 21, 30-29, Edison. 


Milham Quits Tracy Well 


Milham Exploration has abandoned its 
second test, Moy No. 1, in the Tracy dis- 
trict. The hole was drilled to 4000 ft., 
after which each of the four horizons 
penetrated was tested without success. 
Connolly No. 1, the first test which was 
drilled not far from the west entrance to 
the Hetch Hetchy tunnel, obtained suff- 
cient showings to lead to further develop- 
ment. 


Chauk Derrick Up 


The Chauk Oil Co., headed by C. R. 
Brown, M. J. Lewis and V. C. Fornachon, 
has a derrick up in the Edison district, 
immediately west of the Edison station. 
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TRADE & 


Union Oil Co. directors’ action in con- 
tinuing the regular 25c quarterly divi- 
dend was confirmation of the improved 
outlook for the company. The dividend is 
payable Feb. 9 to stock of record Jan. 
19. This is the 281st to be declared and 
involves distribution of $1,096,518 to the 
22,000 stockholders who are approximate- 
ly 4,386,070 shares. With this payment, 
Union will have distributed $129, 489,242 
in cash dividends and $65,073,666 in stock 
dividends—an aggregate of $194,562,908. 


With the exception of 1914 and 1915, 
Union Oil has paid regular dividends in- 
terspersed- with both cash and stock ex- 
tras since 1899—a long and honorable 
record. Although payments were omit- 
ted, as previously specified, during a two- 
year period, the dividend was fully earned, 
and profits so conserved permitted pay- 
ments of short term maturing indebted- 
ness which strengthened the cash re- 
serves. From the regular 25c quarterly 
dividend, as compared with 35c a share 
in the first half of 1932, and 50c a share 
for several years. prior to that. 

* x 


Western Oil & Refining reported net 
profit of $58,986 from August 1 to Nov. 
30, 1934, with no provision made for de- 
preciation. On the same basis, operations 


since the appointment of the receiver in 

April, 1931, to Nov. 30, 1934, have shown 

a profit of $107,989. 
* 


* * 


Approximately 400,000 shares of S. O. 
of New Jersey stock will be ready for dis- 
tribution to employe participants early in 
February under the fourth stock acquisi- 
tion plan. 

e “4: 

Confirmation was given by the federal 
district court of the sale of Sunset Pa- 
cific Oil Co. to the new company of the 
same name, which was formed for the 
purpose of acquiring assets of the old 
company as outlined by the reorganiza- 
tion plan confirmed by the court Nov. 7. 
Sale price was $5,000,000 

* * * 


Bishop Oil Corp. declared a dividend of 
2%c a share payable Jan. 15 to stock of 
record Jan. 2. Last year the company 
paid two dividends of 5c a share each. 

—-~ +s 

Italo Petroleum Corp. reports for Oc- 
tober net profit of $3759 after all charges 
including depletion and depreciation and 
interest charges. In September net profit 
of $1302 was reported. Receivership was 
concluded March 1, last. On Dec. 14, the 
company had $66,924 cash on hand, and 
the board authorized the deepening of its 
Kading No. 6 at Signal Hill. Present 
depth is 3970 ft. and it will be carried 
down to about 5200 ft. 

In October the company produced 59,- 
737 bbls. of oil and shipped 55,267 bbls. 

* 


Ohio Oil maintained its preferred but 
paid nothing on the common until June 
when stockholders received 15c, and a 
similiar amount on Sept. 15. In 1933 
about $3,400,000 was paid preferred share- 
holders, and outlook for this company is 
considered brighter. 

* * * 

Socony-Vacuum has paid 15c a share 
each quarter, or 60c, as compared with 
35c in 1933, with corresponding increase 
in total disbursements over a year ago, 


PANANCE 


while Union Oil’s rate of $1 annually re- 
mains unchanged. 
* 

Standard Oil of California also held to 
its $1 annual rate. Both S. O. of Cal. 
and Union Oil continued to disburse divi- 
dend checks while the ledgers showed 
that losses were steadily diminishing the 
surplus account. Fortunately, however, 
both companies were able to pull out of 
the red although price disturbances dur- 
ing the early part of the year cut down 
net profits. 

* ok * 

Dividends have been resumed by Han- 
cock, Pacific Western and a number of 
the smaller companies operating here in 
California. There are some laggards in 
this direction, however—Barnsdall and 
Gulf Oil Corp. have paid no dividends 
since 1931, while Shell Union Oil Corp. 
has paid no common dividends since 1930 
and only half of its preferred in 1931. 
Pure Oil paid nothing in 1934 and noth- 
ing on its common since 1931. Houston 
Oil has paid nothing since 1932, when 
one-half of the regular semi-annual, or 
37%4c, was paid on the preferred on Feb. 
1. The company has paid no cash divi- 
dends on common since its organization. 

* 


From 1931 to 1933, aiid of Indiana 
showed the largest earnings, with com- 
bined net profit of almost $52,000,000, and 
paid out in dividends $58,000,000. New 
Jersey paid the largest amount in divi- 
dends, $134,000,000, against net profit of 
only $34, 000,000. Gulf Oil Corp. showed 
the heaviest loss, aggregating $32,000,000, 
and dividends of $6,800 ,000. Shell Union’s 
loss was about $30,000,000 and paid out 
$1,100,000 in dividends. 

* * * 

Holly Development Co. reports for the 
11 months ended Nov. 30, 1934, net earn- 
ings after all charges including deprecia- 
tion, depletion and federal taxes, of $48,- 
381, equivalent to about 5c a share on the 
900,000 shares outstanding. This com- 
pares with the full year of 1933 net earn- 
ings of $58,662 after all charges and taxes, 
but before depreciation of marketable se- 
curities, equal to 6c a share. 

—E. R. H. 


G. P. Abandons Wildcat 


With the abandonment of its Amerada 
No. 1 wildcat between Coalinga and Mc- 
Kittrick, General Petroleum Corp. is pre- 
paring to spud in a new test in the Mc- 
Clure. Valley, in the Avenal Hills dis- 
trict. This new project will go down 
on sec. 20, 24-18. 

General’s Amerada well went to 4200 
ft. and failed to develop anything worth 
while. When its Avenal Hills well is 
finished, General Petroleum is scheduled 
to renew milling operations in its Berry 
No. 1 deep test at South Belridge. 
Eighty feet of tubing is stuck in this 
project. 








Erburu 12 Cemented 


General Pet’s Erburu No. 12 at Capi- 
tan, Santa Barbara county, has set casing 
at 2339 ft. In the Ventura Avenue field, 
Notten No. 13 is redrilling in shale with 
bottom of the hole at 7770 ft. 


Murrieta Well Planned 


Murrieta California Oils, Ltd., a Can- 
adian corporation with headquarters at 
Vancouver, plans to drill a wildcat well 
early this year near Murrieta Hot 
Springs, Riverside county, and not far 
from where Albert Petroleum Co. of Los 
Angeles has erected a derrick for its first 
well and installed equipment to start 
drilling this month. The Albert Petro- 
leum project is being partly financed by a 
syndicate of Southern California Edison 
employes. 

Six hundred acres were bought in fee 
by the Canadian interests a few years ago 
when Fidelity Realty Co., large land own- 


-er, was drilling the first test which it 


carried down to 1100 ft. A letter from 
P. D. McLaren, president and general 
manager, to an acquaintance at Murrieta, 
says that the company is starting to put 
on a big stock selling campaign in Can- 
ada to finance the first well. 

Directors of the company all reside in 
British Columbia and Alberta. It has 
been understood that most of the present 
stockholders are in these two provinces. 


Hillside To Drill Hermosa 


The Hillside Oil Co., headed by E. J. 
Ewart, plans to drill a well one block 
north of the Hover well at Hermosa 
Beach. Cellar has been excavated and 
foundation is being poured. 
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Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 


Not responsible for more than one incorrect 
insertion. 
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OIL LANDS FOR SALE 


DRILL SITE 270x284. East end Del Rey Hills. 
$2000, for fee. FE. M. Loftus, Room 725, 108 W. 
6th St. TRinity 4281. 2-7 


OIL LANDS FOR LEASE 


640 acres Weed Patch. Sec. 19, T 31, R 29 E. 
3 year drilling clause, % royalty $25 an acre 
bonus. Owner: Rt. 5, Box 208, Bakersfield, om 














DRILLING WANTED 





a responsible company to start developing 
acres immediately. Owner: Rt. 5, Box 208, 
Bekercheld, Calif. 2-7 


SCOUT REPORTS 
NEW MEXICO LEASEHOLDERS: For reliable 


information on New Mexico developments take my 
aad scout report. W. S. Patterson, Santa Fe, 











Want company to deve eet semi-proven 160 acres 
Government Permit 2, oar RISW, 
Oak Ridge Anticline. a 1148 N.E. Fre- 
mont, Portland, Ore. 1-24 








Used Diesel Engines and 
Generators 


Beeson Engineering Co. 


2501 E. 52nd St., Los Angeles 
KI, 2136 
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SPIRALOY 


ROTARY CHAI 


No.3p 


Ideal Type F Spiraloy Rotary Chain has exceptional strength and maximum durability 
under the severest conditions. 


Two features make this chain notable: the unusual design and construction of the spiral 
rollers, used exclusively on Ideal Chain, provide resiliency and shock-absorbing qualities not 
found in any other chain. The unique provision for positive and effective lubrication is an 
assurance of trouble-free service. 


High quality alloy steels, thorough heat-treatment, and precision finish of all parts—all 
contribute to make the Type F Chain sturdy, rugged, and dependable. 


Bulletin No. 58 free on request. 
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